Where does MCRC get its money
from?
Contrary to popular belief, road
commissions do not receive property tax
revenues and have no taxing authority. We
rely primarly on ﬁxed federal, and state
gasoline taxes to fund operations.
Historically, the largest source of road
funding in Michigan is the state-collected gas
tax, followed by the federal gas tax. Due to
the ﬁxed nature of these gas taxes, funding
has remained stagnant, and coupled with
inﬂation, has resulted in declining dollars in
recent decades.
Primary Funding Sources
•19 Cent State Gasoline Tax
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MCRC Funding Notes
• The State-Collected Gas Tax continues
to decline, while inflation and operation
expenses rise every year
•MCRC does not have any taxing
authority
•Millages and Special Assessments are
the only potential sources of additional
funding

Road Funding

•18.4 Cent Federal Gasoline Tax
•Vehicle Registration Fees
•15 cent Diesel Gasoline Tax
•Special Assessments/Millages

Muskegon County
Road Commission

Service Requests
To file a service request, MCRC can
be contacted either at our office or
by telephone, and your request will
be forwarded to the appropriate
department;

Phone: 231.788.2381 (Press 1)
Fax: 231.788.5793

Responsibility

Michigan Transporation Fund (MTF)

Federal Funding

The Michigan Transportation Fund distributes all
funds available to state, county, and local road agencies
through the use of a formula that provides equal
distribution of funds for MDOT and Michigan’s 83
County Road Agencies.

Money appropriated for state and local use is set
forth under the Safe, Accountable, Flexible, Eﬃcient
Transportation Equity Act, and are shared between
MDOT and County and Local Road Agencies on a 75/25
basis. MCRC competes with other agencies for this 25%
share through local planning organizations.

MTF Distribution Considerations
•Number of Vehicle Registrations
•Population
•County Road Mileage

MTF Fund-Post ‘97 Gas
Tax Increase

The two largest sources of state road funding are the
state unleaded gasoline tax, which has been declining
at a rate of more than .5% per year, and vehicle
registration fees, which recently became the greatest
revenue source, as a result of changing driving habits.
Of the state funds available, 39% goes to MDOT
and Michigan’s County Road Commissions, and the
remaining 20 percent is delegated to cities and villages.
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Counties

The funding available to county road agencies is distributed
to the 83 counties using a formula speciﬁed in Public Act
51 of 1951. As depicted below, these dollars have been
declining in recent years, due to a number of factors, mainly,
changing driving habits.

8 million

Michigan Road Responsibility

According to a report submitted by MDOT to the Federal
Highway Adminstration, 25% of Federal Funding that
MDOT recieves, is set aside for local bridge repair, although
currently MDOT distributes approximately 15% of the
available federal bridge funds to the Local Agency Bridge
Fund.

MDOT 9,695 miles (8%)
90,162 miles (75%)

Local Bridge Funding

Speciﬁc funding amounts is based upon bridges within the
juristition of a particular road agency as a percentage of the
total in the state.

Michigan Road Responsibility
State Highways:

County Road Commissions:

2009

The Local Bridge Fund, also set forth by Public Act 51,
provides earmarked funding for local bridge repair and
rebuilding, as an estimated 35% of Michigan’s bridges are
considered deﬁcient. The program, which was reformulated
in 2004, consists of a local bridge fund, a local bridge
advisory board, and seven regional bridge councils.
Once the Local Road Agencies submit applications for bridge
repair/replacement, the Regional Bridge Council and MDOT
determine formula and potential approval, based upon
priority “rating points”.

As depicted above, County Road Agencies are
responsible for 75% of the roads throughout Michigan,
yet recieve only 39.1% of State dollars available,
making it necessary to eﬃciently prioritize projects.

Cities and Villages:
Gas Tax
44.6%

Vehicle Registration
Fees
45.1%

Declining Dollars

•Michigan’s gas tax ranks 30th in the nation
despite having the 3rd largest County Road
System
•MTF dollars are not keeping up with
inflation; 2009 MTF Revenues are nearly
identical to revenue in 1998. Meanwhile
material and fuel costs have risen much
faster than inflation over the same time
period.

20,914 miles (17%)
MCRC Funding
With its responsibility for over 1100 road miles,
56 bridges, and countless other services, MCRC is
constantly working to develop cost-saving measures to
oﬀset declining revenues, and increasing obligations.

MCRC Challenges

•Costs of equipment and material have risen
far greater than the rate of inﬂation
•Demand for Volume and Quality of Service
is up
•Revenues have declined for 5 consecutive
years

